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[N THE MATTER OF THE APPLICATION 

COMPANY FOR APPROVAL OF TARIFF 

FEE IN ITS ANTHEM WATER DISTRICT 

OF ARIZONA-AMERICAN WATER 

REVISIONS TO IMPLEMENT A HOOK-UP 
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DOCKET NO. W-01303A-06-0284 

BEFORE THE ARIZONA CORPORATION COMn/llmiuiu 

COMMISSIONERS 

JEFF HATCH-MILLER, Chairman 
WILLIAM A. MUNDELL 
MIKE GLEASON 
KRISTIN K. MAYES 
BARRY WONG 

ARIZONA-AMERICAN WATER COMPANY 
NOTICE OF FILING INITIAL INVOICE 

Arizona-American Water Company hereby files a copy of its initial invoice to Pulte 

Homes for collection of the Rate Base Reduction Tariff approved in Decision No. 68857. 

RESPECTFULLY SUBMITTED on August 30,2006. 

Craig A. M d s  
Corporate Counsel 
Arizona-American Water Company 
19820 N. 7th Street 
Suite 201 
Phoenix, Arizona 85024 

Craig.Marks@amwater.com 
(623) 445-2442 

Arizona Corporation Commission 
DOCKETED 

mailto:Craig.Marks@amwater.com
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Iriginal and 13 copies filed 
m August 30,2006, with: 

locket Control 
itizona Corporation Commission 
.200 West Washington 
'hoenix, Arizona 85007 

:opies of the foregoing 
nailed on August 30,2006, to: 

zhristopher C. Kempley 
zhief Counsel 
lirizona Corporation Commission 
.200 West Washington St. 
'hoenix, Arizona 85007 

Zrnest G. Johnson 
Iirector, Utilities Division 
lirizona Corporation Commission 
1200 West Washington St. 
'hoenix, Arizona 85007 
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Arizona % American Water@ 

Puke Homes the Communities of Del Webb Asset & Capita1 manning 

Attn: Jay Van Quathem 
151 11 North Pima Road 
Scottsdale, AZ 85260 

Name Melissa Sadoski 
Phone (623) 445-2410 
Fax (623) 445-2454 
E-Mail msadoski @arnwater.com 

August 28,2006 

Re: Anthem Invoice #81 & 82 

Dear Mr. Van Quathem: 

Enclosed are the eighty-first and eighty-second invoices submitted for 
payment. Please note that Arizona American Water Company received approval 
from the Arizona Corporation Commission for a new fee known as "Rate Base 
Reduction RBR-1" (RBR-1) (see attached tariff). This fee was approved and 
effective as of August 1, 2006. The fee is similar to the meter and CRC fees as it is 
a one time charge that is assessed only once per Service Connection, or residential 
lot within a platted subdivision. The balance due for: 

DESCRIPTION AMOUNT 
(1) Meters 46,210.00 
(2) Capacity Reservation Charges (CRC) 339,660.00 
(3) Rate Base Reduction (Invoice 82) 1,059,000.00 
(4) Rate Base Reduction (Invoice 81) 2,605,500.00 

REMIT M O U N T  DUE $4,050,370.00 

Items I, 2, and 3, represent meters requested that have not been paid. Item 
4 represents lots that do not have a new permanent customer - either a meter has 
not been set or the meter has been set but not yet in service with a new permanent 
customer. 

We note the existence of approximately 103 "permanent" customers who 
have never paid a bill. We suspect these are not permanent customers and, thus, 
they may be also subject to the RRB-I tariff. We anticipate completing our review of 
these accounts by the next invoice. 

Enclosed, I have separated the detailed billing between meter fees, CRC 
fees, and the Rate Base Reduction fees. Also, I have divided each fee between 
each subdivision. Please remit the total of $4,050,370.00 to: 

Arizona American Water 

101 Corporate Center 
19820 N. 7'h Street - Suite 201 
Phoenix, Arizona 85024 
USA 

T +1623 445 2400 
F +1623 445 2451 
I www.amwater.com 

Arizona American Water 
Attn: Melissa Sadoski 
19820 N 7th Street, Suite 201 
Phoenix, Arizona 85024 

F\Eng4newingU\sset 8 Capital PlanningW\Treatw-DisfwMthem Dispute\lnvdcing\lnwi~ 81 -82.doc e RWE Group 

mailto:arnwater.com
http://www.amwater.com


Page 2 

If you have any questions or concerns, please do not hesitate to contact me. 

Since rely, 

Melissa Sadoski 
Asset & Capital Planning Group 
American Water - Western Region 

cc: Ben Dutton, Pulte Homes 

Enclosures 

_ -  

Invoice 81-82.doc 



Arizona American Water Company 
(Name of Company) 

REVISED SHEET NO. TOC. 
CANCELLING ORIGINAL SHEET NO. TOC. 

Anthem Water District 
(Name of Service Area) 

Table of Contents 

G-I General Water Service 

IR- 1 Irrigation 

PI - 1 Public Interruptible 

FP-1 Private Fire Protection 

MISC-1 Miscellaneous Service Charges 

CRC-1 Capacity Reservation Charge 

RBR-1 Rate Base Reduction 

Rules and Regulations 

1 - Original 

2 - Original 

3 - Original 

4 - Original 

5 - Original 

6 - Original 

7 - Original 

ACC No. 1 
Thru 

ACC No. 35 

ISSUED: Auaust 1,2006 EFFECTIVE: 08 01 2006 
Month Day Year Month Day Year 

ISSUED BY: Thomas Broderick. Manaaer. Rates and Reaulatorv Affairs 
19820 N. 7'h St.. Suite 201. Phoenix. Arizona 85024 

Decision No. 68857 



Original 
Arizona American Water ComDanv 

(Name of Company) 
Anthem Water District 

(Name of Service Area) 

SHEETNO. 7 . 
SHEET NO. 

Rate Base Reduction RBR-1 

Applicability 

Applicable to all new potable water Service Connections within the Company’s CC&N. 

Definitions 

Unless the context otherwise requires, the definitions set forth in Rule No. 1 shall apply in interpreting this tariff 
schedule. The following additional definitions apply to this tariff schedule only. 

“Main Extension Agreement” means any agreement whereby an Applicant agrees to advance the costs of the 
installation of on-site water facilities (including distribution mains, valves, fittings, hydrants and other 
improvements in accordance with Rule No. 5) to the Company to serve new service connections, or install 
on-site water facilities to serve new service connections and transfer ownership of such water facilities to the 
Company, which agreement shall require the approval of the Arizona Corporation Commission (same as line 
extension agreement). 

“Service Connection” means and includes all service connections for residential, commercial, industrial, or other 
uses, regardless of meter size. 

ISSUED: August 1,2006 EFFECTIVE: 08 01 2006 
Month Day Year Month Day Year 

ISSUED BY: Thomas Broderick, Manauer, Rates and Regulatory Affairs 
19820 N. 7‘h St., Suite 201. Phoenix, Arizona 85024 

Decision No. 68857 



Original 
Arizona American Water ComDany 

SHEET NO. -7a- 
SHEET NO. 

(Name of Company) 
Anthem Water District 

(Name of Service Area) 

Rate Base Reduction RBR-1 (Continued) 

Rates 

Each new service connection shall pay the Rate Base Reduction Charge indicated below based on the meter 
size to be installed: 

Rate Base Reduction Charge 
Meter Size Factor I Total Charae 

5 / j 1  x 3/4)1 1 .o $3,000.00 

2.5 $7.500.00 
3/q)l 1.5 $4,500.00 ~ 

1 1/2’) 5.0 $1 5,000.00 
2” 8.0 $24,000 .OO 

I 3” I 16.0 I $48.000.00 I 
4” 25.0 $75,000.00 
6” 50.0 $1 50.000.00 

I 8” I 100.0 I $300,000.00 I 
Special Conditions 

1. 

2. 

3. 

4. 

Assessment of One Time Charge: This charge may be assessed only once per Service Connection, or residential 
lot within a platted subdivision (similar to meter and service line installation charges). However, this provision does 
not exempt from this charge, any newly created parcel(s) resulting from further subdivision of a lot or land parcel and 
which do not have a Service Connection. 

Time of Pavment: 

a. In the event that the Applicant is required to enter into a Main Extension Agreement, payment of the charges 
required hereunder shall be made by the Applicant when operational acceptance is issued for the on-site 
water facilities constructed to serve the improvement. 

b. In the event that the Applicant is not required to enter into a main extension agreement, the charges 
hereunder shall be due and payable at the time the service line and meter installation charge is due and 
payable. 

Failure to Pav Charaes: Delinauent Pavments: Under no circumstances will the Company set a meter or otherwise 
allow service to be established if the Applicant has not paid in full all charges as provided by this Rate Base 
Reduction Charge. 

Rate Base Reduction Charge: This charge shall be in addition to any costs associated with a main extension 
agreement for on-site facilities, and are in addition to the amounts to be paid pursuant to charges authorized under 
other tariffs or other agreements. 

ISSUED: August 1.2006 EFFECTIVE: 08 01 2006 
Month Day Year Month Day Year 

ISSUED BY: Thomas Broderick, Manauer, Rates and Regulatory Affairs 
19820 N. 7‘h St., Suite 201, Phoenix, Arizona 85024 

Decision No. 68857 



Original 
Arizona American Water Company 

(Name of Company) 
Anthem Water District 

(Name of Service Area) 

SHEET NO. -7b- 
SHEET NO. 

Rate Base Reduction RBR-1 (Continued) 

5. Use of and accounting for Rate Base Reduction charue: Proceeds from this charge shall be accounted for as a 
contribution in aid of construction. As such, they will be treated as an offset to rate base in any future ratemaking 
proceeding. The Company shall maintain on its books an accounting of the charges collected pursuant to this tariff. 

ISSUED: Auuust 1,2006 EFFECTIVE: 08 01 2006 

ISSUED BY: 
Month Day Year Month Day Year 

Thomas Broderick, Manaaer, Rates and Reuulatow Affairs 
19820 N. 7'h St.. Suite 201. Phoenix, Arizona 85024 

Decision No. 68857 
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